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Natural Gas to trade negative on sluggish export demand
Gold has recovered from losses due to a sell-off in equities
Aluminium - relatively stronger than other base metals
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NATURAL GAS TO TRADE NEGATIVE ON SLUGGISH EXPORT DEMAND

4 Natural gas prices are trading negative, as a result of muted export demand. Prices are also
trading lower, due to a change in the temperatures, which are forecast to be below average
this week.

4 LNG export terminals were at 53 bcf/day, down by 98% vy/y, on Tuesday. Natural Gas
operations are slowly returning to normal, after Hurricane Laura disrupted the loading of LNG
exports. As per the Bloomberg data, US Natural Gas production continues to be weak. US dry
gas production on Friday was down by 7.8% vy/y, at 85.843 bcf/d.

4 Baker Hughes, on Friday, reported that the number of active US Natural Gas drilling rigs in the
week ended September 4, was unchanged at 72 rigs, modestly above the record low of 68 rigs,
which was posted in the week ended July 24.

4 Last Friday, the EIA reported a weekly build-up of 35 Bcf for the week ended August 28,
natural gas inventory level stood at 3,455 Bcef, compared to the 5-year average level of 3,048
Bcef, and the 2,917 Bef registered at the same time last year.

4 According to a Reuters report, preliminary storage forecast is for an increase of 71 Bcf,
compared to the 5-year average of +68 Bcf, as well as last year's interpolated same-week
comparison of +80 Bcf. Based on the most recent weather updates, storage forecasts for the
week ending September 11, till the week ending October 16, are +88, +84, +96, +94, +95 and +75
Bcf, respectively.

4 According to the CFTC Commitments of Traders report for the week ended September
1, Natural Gas futures' net long increased by 18,048 contracts to 31,686. Speculative long
positions increased by 529 contracts, to 324,474, and short positions declined by 17,519
contracts to 292,788 contracts.

Outlook
4 Nymex Natural Gas October expiry contract is likely to find stiff resistance near $2.58 and
$2.67 levels, due to the changing weather conditions, and an increase in US inventory, while
crucial support levels could be seen around the 50-days EMA at $2.22, and the 100-days EMA
at $2.063.

GOLD HAS RECOVERED FROM LOSSES DUE TO A SELL-OFF IN EQUITIES

4 A substantial increase in US-China trade tensions is going to keep supporting gold prices in
the near term. President Trump has said that he intends to curb the US economic relationship
with China. Besides, the US, on Tuesday, announced that it has banned imports from three
companies in China's Xinjiang region, over China's alleged repression of the Uighur Muslim
minority group. The US Customs and Border Protection Agency has said that it would also
ban imports from six other Chinese companies, which operate in the cotton, textile, and
apparel industries by the end of the year, for using "convict labour and forced labour to
produce the garments it manufactures.
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4 Gold prices have also been supported, due to the economic risk of a “no-deal Brexit”. UK
Prime Minister Johnson has threatened to walk away from Brexit talks, without a new trade
deal.
4 On the economic data front, German July exports rose +4.7% m/m, weaker than expectations
of +5.0% m/m. Also, Japan’s Q2 GDP was revised downward to -28.1% (a/g annualized) from
the previously reported -27.8%, the steepest pace of contraction since the data began in 1994,
Besides, Japan’s July household spending fell -7.6% v/y, weaker than expectations of -3.7%

v/y. Meanwhile, Eurozone Q2 GDP was revised upward to -11.8% g/g, from the previously
reported -121% qg/q.

Outlook
4 We expect gold prices to trade in a tight range of 1,921-1,950 for the short-term. Gold may find
support near the 50-days EMA at 1,921, while crucial resistance could be seen around the 20-
days EMA at 1,951. Gold prices are likely to find support over US-China trade tensions, and a
“no deal Brexit”. It would also find further direction from an ECB meeting, which is scheduled
for Thursday.

ALUMINIUM - RELATIVELY STRONGER THAN OTHER BASE METALS

4 Chinad's exports rose for the third consecutive month in August, 2020, as many countries
relaxed coronavirus lockdowns. This has boosted the recovery in the world's second-biggest
economy.

4 According to customs data, exports in August rose 9.5%, on a year-on-year basis, which is the
strongest gain since March 2019. The data also beat analysts’ anticipation of a 71% growth,
and compared with a 72% increase in July.

4 China exported 395,400 mt of unwrought aluminium and aluminium semis in August 2020, up
5.9% on a month-on-month basis, although it was down 152%, on a year-on-year basis.

4 Inventory (on warrant) at SHFE has shrunk by 58%, from 305,203, to 128,767 mt, while LME
inventory has increased by almost 29%, from 1,014,425, to 1,308,000 mt, since 1st April 2020.
This has given rise to the prices in China being at a premium to that in London. Parity, which
is the difference between the SHFE and the LME, after calculating for the VAT and the
currency, is currently trading at 564 Yuan, indicating a strong trend for Chinese aluminum,
driven by fundamental demand for the metal.

Outlook
4 Aluminium is trading above the 20-days SMA in a higher high, higher low formation, indicating

the trend to be positive. It could trade with a positive bias, and rise further towards $1,810 &
$1,830 levels, while support is seen at $1,770 & $1,745 levels.
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL)

Prepared by:

Mr. Kamlesh Jogi | Market Research Analyst
email: kamlesh.jogi@abans.co.in

Phone: +9122 68354176 (Direct)

Abans Broking Services (P) Limited

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021
Phone +9122 61790000 | Fax +9122 61790000

Email: info@abans.co.in | Website: www.abans.co.in

Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZOO0032733;
NCDEX: Member ID FO0681/ SEBI Reg. No. INZO0O0032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0O006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
] Ownership & Material conflicts of interest —
4 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest — No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
F Receipt of Compensation —
4 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
4 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report - No
] Whether the Research Analyst has served as an officer, director or employee of the subject company — No
] Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
] Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or aoffiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in
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